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“Watchtower” 

Europe, America and the State of the Union 
Foreword by CES Head of Research 

 
An American friend asked me what was Europe’s reaction, and my personal opinion, about President Obama’s 
first State of the Union Address before Congress last week. This is what I answered: 
 
In Europe, everyone agreed it was a change of style, from intellectual beauty to hands-down realism and even 
some welcome populism ς as long as Wall Street was its subject. A bit as if Obama was saying: no more Mr. Nice 
Guys. So there's no substantial difference between European and US commentary. The subtle difference 
between the lines, however, is the following: Here in Europe, every debate about the Obama presidency 
somehow contains the question: How American is he? And if he's more of a European than any recent president, 
then what can he do about the immutable facts of the bible-thumping, gas-guzzling, gun-toting, waterboarding 
American way of life? I.e.: What on earth can he do against the System with a capital S? He himself may be 
halfway OK , but he's powerless against the machine. 
 
And the Massachusetts election, with a Republican winning a Senate seat for the first time in 50 years, has only 
confirmed that suspicion: There goes health reform, the only way America the Ugly might have saved her face in 
Venus'/Europa's discerning eyes. And there comes the new American conservatism, even uglier than the one of 
the Bush era: populist, primitive, dumb and snarling. (Admittedly, that perspective is not too far away from what 
you see in the Huffington Post). Bush's neocons at least believed that America was winning, and therefore could 
take a joke once in a while. Scott Brown's and Sara Palin's trailer park Republicans, deep down, know that 
America is losing - and they are all the meaner for it. So the real problem is Massachusetts, and the speech was 
only the reaction to that. 
 
hƴƭȅ ά¢ƘŜ 9ŎƻƴƻƳƛǎǘέ ōŜƎǎ ǘƻ ŘƛŦŦŜǊ ƛƴ ǘƘŀǘ ƛǘ ǎŜŜǎ ƛƴ ǘƘŜ ŀƴǘƛ-tax tea party movement and Brown's victory a new 
militant reaction to big government. For the Economist, that is something positive. Maybe the first good news 
since the onset of the crisis. It might also tie into the subsidiarity principle cherished by continental Christian 
Democrats. But the question of how constructive and wholesome the tea party movement can be and to what 
extent the debt-laden new Leviathans (states) are really provoking a sustainable political reaction elsewhere 
than in the US is, of course, legitimate. 
 
Personally, I believe three things: First of all, America is much stronger than it looks right now. Because it is 
America, i.e. it can reinvent itself (except the health system, but I think some improvement there will come 
anyway). Second, Obama, despite some mistakes (Central Europe/Russia, too early exits in Iraq and Afghanistan 
etc.) is a force for the good. Above all, he is America, too. Maybe liberal, maybe disdainful of the pickup truck 
Americans, but in the end, as idealistic and optimistic as all great sons and daughters of the indispensable nation. 
And third and arguably most importantly, we're in this together: Europeans and Americans, that is, the West as a 
whole. Because we are challenged, to put it mildly, by the Bin Ladens, the Ahmadinejads and the Chavez', the 
Putins and the Wen Jiabaos of this world. Even by people like Arundhati Roy or Tariq Ramadan. If there is any 
chance that the West looks better than now by the end of this decade, it will be because our transatlantic band 
of brothers has found some way to overcome the mutual disrespect of the 2000s and seen the inevitability of 
closing ranks. The jury is still out on whether Obama is the right president foǊ ǘƘŀǘ ƘŜǊŎǳƭŜŀƴ ƧƻōΦ ²Ŝ ŀƭǎƻ ŘƻƴΩǘ 
know who will be his main partner this side of the pond. But every one of us can do his or her share in the 
meantime.  
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EU Member States 

 
Austria                                                                                                                                                      
!ǳǎǘǊƛŀΩǎ Ƴŀƛƴ ŜŎƻƴƻƳƛŎ ǊŜǎŜŀǊŎƘŜǊΣ ²LChΣ ǊŜǾŜŀƭŜŘ that Austria’s growth in the next five years will 
be below that of the last decade, as the fallout of the crisis will weigh on the budget and on trade with 
Eastern Europe. WIFO, whose ŜŎƻƴƻƳƛŎ ŦƻǊŜŎŀǎǘǎ ŀǊŜ ǳǎŜŘ ōȅ !ǳǎǘǊƛŀΩǎ ƎƻǾŜǊƴƳŜƴǘ ǘƻ ǳƴŘŜǊǇƛƴ ƛǘǎ 
policies, said that annual growth will average 1.8 per cent in the five years from 2010 to 2014, 0.75 per 
cent below the average of the decade before the crisis of 2009. During this time, !ǳǎǘǊƛŀΩǎ ŜŎƻƴƻƳȅ ƛǎ 
ǎŜǘ ǘƻ ǎƘǊƛƴƪ ōȅ ŀƭƳƻǎǘ п ǇŜǊ ŎŜƴǘΦ !ǳǎǘǊƛŀΩǎ ŜŎƻƴƻƳȅ ƛǎ ƘƛƎƘƭȅ ƎŜŀǊŜŘ ǘƻ DŜǊƳŀƴȅΣ ōǳǘ ƛǘǎ Ƴƻǎǘ 
dynamic driver in the last decade were the emerging economies of Eastern Europe, via the banking 
sector, as well as through industrial channels. This helped Austria record average gross domestic 
product growth in the 10 years to 2009, but also created risks when the region went into severe 
recession last year, which remain a problem for Austria today.   

 
Belgium                                                                                                                                                     
General Motors is to shut  its Opel production plant in Antwerp due to the need for  a 20 per cent cut 
in  production capacity. This move will allow Opel to remain viable and will help fund its 3.3 billion 
euros restructuring. It is one of the few car plant closures since the financial crisis hit Europe in 2008. 
The GM plan foresees 8,300 job cuts in total. The Antwerp plant employs 2,600 people and is 
therefore eligible for support from the EUΩǎ Ǝƭƻōŀƭƛǎation adjustment fund (EGF), should the Belgian 
authorities apply for it. The EGF was created in order to help employees of businesses moving to 
lower-cost economies. Its annual budget is 500 euros million and it is also available for people who 
lose their jobs due to the current economic crisis. 

Bulgaria                                                                                                                                                                            
The Bulgaria Stock Exchange (BSE) has announced that turnover in 2009 dropped 46,4 per cent year-
on-year. Transactions for the year declined by almost a half, according to BSE data, from more than 
444,700 to a little over 202,500. According to analysts, the Bulgarian stock market will not catch up 
with the performance of neighbouring markets such as Romania and Ukraine in 2010. Prospects for 
companies are currently unfavourable, even though the negative impact of the crisis has already been 
reflected in an 85 per cent drop in the market between October 2007 and March 2009. Ilian Mihov, 
ǘƘŜ Lb{9!5 tǊƻŦŜǎǎƻǊ ǊŜŎŜƴǘƭȅ ƴƻƳƛƴŀǘŜŘ ǘƻ ōŜŎƻƳŜ .ǳƭƎŀǊƛŀΩǎ 5ŜǇǳǘȅ tǊƛƳŜ aƛƴƛǎǘŜǊΣ Ƙŀǎ ǎǘŀǘŜŘ ǘƘŀǘ 
state policies should focus on achieving higher labour productivity. Mihov believes that Bulgaria will be 
able to adopt the euro by 2013 if its economy manages to recover from crisis in 2010. The INSEAD 
Professor has made it clear that Bulgaria does not need to seek an IMF loan to solve the problem of 
ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƭƻǿ ŘŜōǘΦ  

 

 

http://www.cnbc.com/id/34969920/site/14081545/for/cnbc/
http://www.ft.com/cms/s/4797b516-06f5-11df-b058-00144feabdc0,Authorised=false.html?_i_location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2F4797b516-06f5-11df-b058-00144feabdc0.html&_i_referer=http%3A%2F%2Fsearch.ft.com%2Fsearch%3FqueryText%3DGM%2Bconfirms%2Bshutdown%2Bof%2Bopel%26ftsearchType%3Dtype_news
http://euobserver.com/9/29323
http://www.europeanvoice.com/article/2010/01/eu-offers-support-for-opel-workers/66969.aspx
http://www.novinite.com/view_news.php?id=112341
http://www.novinite.com/view_news.php?id=112292
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Cyprus                                                                                                                                                   
The Cypriot government has embarked on investment road shows abroad in order to raise more than 
1 billion euro in new money to counteract the growing deficit before the economic situation of Cyprus 
ŘŜǘŜǊƛƻǊŀǘŜǎ ŀƴȅ ŦǳǊǘƘŜǊΦ IŀǾƛƴƎ ƳƛǎǎŜŘ ǎŜǾŜǊŀƭ ŀǘǘŜƳǇǘǎ ǘƻ ŦƻǊŜŎŀǎǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŘŜŦƛŎƛǘ ƛƴ D5t ratio, 
the Ministry of Finance is now relying on the European Commission forecasts, which have set the 
deficit at 3.7 per cent of GDP for 2009 and near 6 per cent for 2010. Tourism revenue in Cyprus fell for 
the second year in a row in 2009, dropping by 16.7 per cent to 1.49 billion euro, from 1.79 billion euro 
in 2008 and 1.86 billion euro in 2007. The drop in tourism revenue is partly related to the falling value 
of the sterling against the euro. The UK accounts for around half of all tourists who visit Cyprus. 
Figures for December also confirm that 2009 was a terrible year for car sales, as total registrations of 
new and second hand vehicles dropped by 25.7 per cent to 50,291, from 67,722 in 2008. Moreover, 
the costs of construction  in Cyprus fell for the first time in ten years in 2009, according to the 
Statistical Service. For the period January - December 2009, the index fell by 3.54 per cent in 
comparison to the corresponding period of the previous year. 

CzechcRepublic                                                                                                                                                              

The International Monetary Fund (IMF) mission, held in the Czech Republic between 14-25 January, 
praised the Czech banking sector for coping well with the crisis. However, it said that the bond market 
does not work efficiently and capital markets have not been properly developed. The IMF expects the 
Czech economy to expand by 1.5 per cent this year, but the budget gap will exceed 5 per cent of GDP 
in the mid-term without further measures. Household consumption will fall due to rising 
unemployment and slower wage growth. Inflation will be relatively stable in the foreseeable future. 
The recent tax increase will accelerate inflation to 1.5 per cent this year, which is still below the 
originally expected level of 2 per cent. The IMF mission recommends value-added tax unification at a 
higher rate and property taxation to be based on its market value, and has pointed  out the necessity 
of implementing pension and health care reforms. Most Czechs are opposed to a special contribution 
for pensioners, but in favour of an increase in maternity benefits, the introduction of progressive tax, 
and the abolition of health fees, the SANEP agency´s on-line poll has shown. The left is pushing for a 
special one-off contribution to pensioners, the introduction of progressive tax to replace the flat tax, 
the abolition of patients´ health fees and the preservation of the 2009 level of maternity benefits. The 
latter proposal is the most likely to succeed as it is also supported by the centrist Christian Democrats 
(KDU-CSL) in the lower house, where the left- and right-wing camps are approximately of the same 
strength. Last year maternity benefits were lowered by one-fifth as part of a package of austerity 
measures. 

Denmark                                                                                                                                          
As the euro falls on the foreign exchange market, the Danish krone is being dragged down with it. A 
massive budgetary deficit in Greece in the public sector has now negatively affected international faith 
in the euro, catalysing its decline, as well as that of the Danish Krone. However, Danish exports are 
benefiting from the financial dilemma as the Krone is maintaining its weight in comparison to the 
Euro. The majority of Danish exports are to countries in the eurozone, and they gain an advantage  

http://www.financialmirror.com/News/Cyprus_and_World_News/19106
http://www.financialmirror.com/News/Cyprus_and_World_News/19102
http://www.financialmirror.com/News/Cyprus_and_World_News/19103
http://www.imf.org/external/np/ms/2010/012510.htm
http://praguemonitor.com/2010/01/26/imf-raises-czech-economy-outlook
http://www.ceskenoviny.cz/news/zpravy/rise-in-maternity-benefits-may-be-passed-czech-pm/422455
http://www.ceskenoviny.cz/news/zpravy/most-czechs-for-higher-maternity-benefits-progressive-tax-poll/424862
http://www.cphpost.dk/business/119-business/48017-krone-slips-with-greek-tragedy.html
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when the krone falls, as Danish products become cheaper and therefore financially more attractive. 
Yet, in the long term, Danish exports to the EU will suffer if the Greek financial disasters continue, as 
this will ultimately decrease the economic growth in Euro countries. As a result of the current currency 
exchŀƴƎŜ ǊŀǘŜǎΣ 5ŜƴƳŀǊƪΩǎ ŎŜƴǘǊŀƭ ōŀƴƪΣ bŀǘƛƻƴŀƭōŀƴƪŜƴΣ reduced interest rates.  According to the 
Danish Agriculture and Food Council, in five years there will be 25 percent less farms than today. Low 
produce prices and extreme debt of 350 billion kroner are placing an enormous strain on farmers. 
Even if prices go up and interest falls, many farms will be forced to close down. 
 

Estonia                                                                                                                                                            
Estonia will be the third eastern European country to join the euro after Slovenia and Slovakia, as the 
government spent less and generated more revenue than budgeted last year. The administration of 
tǊƛƳŜ aƛƴƛǎǘŜǊ !ƴŘǊǳǎ !ƴǎƛǇΣ ǿƘƻǎŜ ŀǳǎǘŜǊƛǘȅ ƳŜŀǎǳǊŜǎ ƘŀǾŜ ŜȄŀŎŜǊōŀǘŜŘ ǘƘŜ 9ǳǊƻǇŜŀƴ ¦ƴƛƻƴΩǎ 
second-worst recession, targets 1 January 2011 for the currency switch. The Finance Ministry said the 
ŎƻǳƴǘǊȅ ƛǎ άǾŜǊȅ ƭƛƪŜƭȅέ ǘƻ ƳŜŜǘ ǘƘŜ ŜǳǊƻ ŀŘƻǇtion criteria after revenue in 2009 was 100.7 per cent of 
the budgeted level, while spending was 95.6 per cent. Estonia, where gross domestic product 
contracted an annual 15.6 per cent in the third quarter, hopes the euro will protect it from currency 
risk and attract investment. The International Monetary Fund said in December that the European 
Commission - ǘƘŜ 9¦Ωǎ ŜȄŜŎǳǘƛǾŜ ŀǊm - and the European Central Bank will release their assessments 
ƻƴ 9ǎǘƻƴƛŀΩǎ ŜǳǊƻ ǊŜŀŘƛƴŜǎǎ άŀǊƻǳƴŘ aŀȅέΣ ŀƴŘ ŀ ŘŜŎƛǎƛƻƴ Ƴŀȅ ŎƻƳŜ ŦǊƻƳ 9¦ ŦƛƴŀƴŎŜ ƳƛƴƛǎǘŜǊǎ ƛƴ 
άŜŀǊƭȅ ǎǳƳƳŜǊ нлмлέΦ 9ǎǘƻƴƛŀƴ ǇǊƻǾƛǎƛƻƴǎ ŦƻǊ bad loans ǿƛƭƭ ǇǊƻōŀōƭȅ ŘŜŎƭƛƴŜ άǎƛƎƴƛŦƛŎŀƴǘƭȅέ ǘƘƛǎ ȅŜŀǊ 
from a record 8.5 billion krooni in 2009, according to the central bank. New loan provisions amounted 
to 2.2 billion krooni in the fourth quarter, less than in the previous two quarters, the Tallinn-based 
Eesti Pank said. The banking industry may return to profit in the second half of the year after a loss of 
4.7 billion krooni in the fourth quarter. However, the bad news is that according to the reports of 
Postimees Online, 3,059 new people registered as unemployed in Estonia during the week of January 
14-21, which amounts to 90,671 registered in total - in other words, 13.8 per cent of the workforce in 
the 16 to retirement age category. 
 

Finland 
Fighting the high level of youth unemployment is becoming a central priority of Finnish employment 
policy. At the end of November 2009, there were nearly 33,000 unemployed job seekers under the 
age of 25, which is 11,500 more than in November of the previous year. Under special consideration 
are the new measures that have been developed for fighting unemployment, and which are currently 
being considered by a group of experts in government. This group should put forward its proposal by 
the end of February. Minister for Finance Jyrki Katainen promised that the first supplementary budget 
would be an employment budget, committing tens of millions of euro to tackle youth unemployment. 
In other news, the market research company Strategy Analytics has reported that the decline in sales 
of mobile telephones appears to have ended. Sales of the Finnish manufacturer Nokia are believed to 
have increased by 4 per cent to 118 million handsets. In spite of the promising figures, the growth for 
Nokia was slower than that of the market in general. October-December last year was the first quarter 
in the year in which the number of handsets sold exceeded that of the corresponding period in the  

http://www.cphpost.dk/business/119-business/47996-interest-rate-cuts.html
http://www.cphpost.dk/business/119-business/48040-farmers-fight-hefty-debt.html
http://www.balticbusinessnews.com/article/2010/01/21/Moody_s_Estonia_ready_to_join_euro_in_11_months
http://www.balticbusinessnews.com/article/2010/01/15/Estonia_s_euro_adoption_to_attract_investors_away_from_Latvia
http://www.balticbusinessnews.com/article/2010/01/27/Estonian_central_bank_sees_loan_provisions_declining_from_record
http://www.balticbusinessnews.com/article/2010/01/22/Estonia_has_over_90_000_registered_unemployed
http://www.hs.fi/english/article/PM%E2%80%99s+proposal+for+youth+employment+voucher+criticised/1135252411367
http://www.hs.fi/english/article/PM%E2%80%99s+proposal+for+youth+employment+voucher+criticised/1135252411367
http://www.hs.fi/english/article/Nokia+sales+show+recovery/1135252411649
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previous year. In normal cyclical variation, the last quarter of each year is usually the best for Nokia. At 
the end of 2008, however, the mobile telephone market collapsed as a result of the economic crisis. At 
ŀƴ ŀƴƴǳŀƭ ƭŜǾŜƭΣ bƻƪƛŀΩǎ ōǳǎƛƴŜǎǎ ǇǊƻŦƛǘ ŦƻǊ нллф ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ƭŜǎǎ ǘƘŀƴ ƘŀƭŦ ƻŦ ǘƘŀǘ ƛƴ нллуΦ      

 
France 
According to the French government, the couƴǘǊȅΩǎ ǇǳōƭƛŎ ŘŜōǘΣ ŘŜǎǇƛǘŜ ōŜƛƴƎ ƭƻǿŜǊ ǘƘŀƴ ƛƴƛǘƛŀƭƭȅ 
forecast, will hit the record level of 83.9 per cent of GDP in 2010. At the same time public deficit will 
amount to 8.2 per cent of output in 2010. Both of these figures exceed EU limits of 60 per cent of 
output for debt and 3.0 per cent for the deficit. 

 
Germany 
Deutsche Bank CEO attacked the tighter rules recommended by the Basel Committee on Banking 
Supervision for putting a hard cap on how much banks can leverage investments. He also took an early 
swipe at expected US proposals ǘƘŀǘ ŎƻǳƭŘ ƭƛƳƛǘ ƭŜƴŘŜǊǎΩ ǎƛȊŜ ŀƴŘ ŀŎǘƛǾƛǘƛŜǎΣ ǎŀȅƛƴƎ ǘƘŀǘ άsuch 
proposals do not recognisŜ ǘƘŜ ōŜƴŜŦƛǘǎ ǘƘŀǘ ƭŀǊƎŜ ōŀƴƪǎ ōǊƛƴƎ ǘƻ ƻǳǊ ŜŎƻƴƻƳƛŜǎΦέ  !ƴƻǘƘŜǊ !ƳŜǊƛŎŀƴ 
ǇǊƻǇƻǎŀƭ DŜǊƳŀƴȅ ŘƛǎǘŀƴŎŜŘ ƛǘǎŜƭŦ ŦǊƻƳ ǿŀǎ ǘƘŜ άŎǊƛǎƛǎ ǘŀȄέ ǇǊƻǇƻǎŜŘ ōȅ ǘƘŜ hōŀƳŀ ŀŘƳƛƴƛǎǘǊŀǘƛƻƴΣ ŀǎ 
experts named Deutsche Bank as one of the European banks that would be most affected by such a 
measure. German Chancellor Angela Merkel said she favoured a financial transaction tax instead. Her 
declaration came as continuation of earlier calls for international discussions on bank taxes. On the 
ƛƴǘŜǊƴŀƭ ǇƻƭƛǘƛŎǎ ŦǊƻƴǘΣ ǘƘŜ ƭƻǿŜǊ ƘƻǳǎŜ ƻŦ tŀǊƭƛŀƳŜƴǘ ƳŜǘ ǘƻ ŘŜōŀǘŜ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ  2010 draft 
budget, which foresees net borrowing rising to 86 billion euros as Berlin raises public spending and 
lowers taxes to support a nascent economic recovery. Furthermore, Deutsche Bank is poised to unveil 
details of a 300 billion euros equity capital fund for Germany's small to medium-sized enterprises in 
the next two weeks. Other news from the banking sector concerned Nationalised German property 
leader Hypo Real Estate (HRE), which plans to shift about 210 billion euros in assets into what would 
ǇƻǘŜƴǘƛŀƭƭȅ ōŜ DŜǊƳŀƴȅΩǎ ōƛƎƎŜǎǘ άōŀŘ ōŀƴƪέΦ ¢ƘŜ ƳƻǾŜΣ which is planned for the second half of 2010, 
is part of the efforts of some big German Banks to rid themselves of toxic assets that affected their 
balance sheets when the financial crisis erupted. The European Commission still has to approve the 
creation ƻŦ ŀ άōŀŘ ōŀƴƪέ and has been scrutinisƛƴƎ Iw9Ωǎ ōŀƛƭƻǳǘΦ CƛƴŀƭƭȅΣ ǘƘŜ ZEW Institute’s 
confidence indexΣ ǿƘƛŎƘ ƳŜŀǎǳǊŜǎ ƛƴǾŜǎǘƻǊǎΩ ƻǳǘƭƻƻƪ ŦƻǊ ǘƘŜ ƴŜȄǘ ǎƛȄ ƳƻƴǘƘǎΣ ǎƭƛǇǇŜŘ ŦǊƻƳ рлΦп ƛƴ 
December to 47.2 pointǎ ƛƴ WŀƴǳŀǊȅΣ ŀƳƛŘ ŜȄǇŜŎǘŀǘƛƻƴǎ ǘƘŀǘ 9ǳǊƻǇŜΩǎ ōƛƎƎŜǎǘ ŜŎƻƴƻƳȅ ǿƛƭƭ ǊŜŎƻǾŜǊ 
ƻƴƭȅ ǎƭƻǿƭȅ ŦǊƻƳ ǊŜŎŜǎǎƛƻƴΦ ¢ƘŜ ŎŜƴǘǊŀƭ ōŀƴƪ ǎŀƛŘ ǘƘŜ ǇŀŎŜ ƻŦ ǊŜŎƻǾŜǊȅ ƛƴ 9ǳǊƻǇŜΩǎ ƭŀǊƎŜǎǘ ŜŎƻƴƻƳȅ 
was slowing due to weak consumer demand, especially in car sales which were previously encouraged 
by government subsidies. 

 
Greece                                               
DǊŜŜŎŜΩǎ ŦƛǎŎŀƭ ŎǊƛǎƛǎ ƛǎ ƘŀǾƛƴƎ ŀ ŘƛǎǇǊƻǇƻǊǘƛƻƴŀǘŜ ŜŦŦŜŎǘ ƻƴ 9ǳǊƻǇŜΩǎ ƳƻƴŜǘŀǊȅ ǳƴƛƻƴΣ ŎǊŜŀting worries 
about the operation of the eurozone and about continental Europe’s growth prospects in general. 
Now, Greece is wooing China in a bid to buy up to 25 billion euro of government bonds, a move that 
ǳƴŘŜǊƭƛƴŜǎ .ŜƛƧƛƴƎΩǎ ƎǊƻǿƛƴƎ ŦƛƴŀƴŎƛŀƭ ǇƻǿŜǊ ŀǎ DǊŜŜŎŜ ǎǘǊǳƎƎƭŜǎ ǘƻ ŦǳƴŘ ǎƻŀǊƛƴƎ ōǳŘƎŜǘ ŘŜŦƛŎƛǘǎ ŀƴŘ  
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http://www.reuters.com/article/idUSLDE60K1GY20100121
http://www.reuters.com/article/idUSLDE60K1GY20100121
http://www.reuters.com/article/idUSBAT00503720100115
http://www.reuters.com/article/idUSLDE60H2EK20100118
http://www.reuters.com/article/idUSLDE60H2EK20100118
http://www.cnbc.com/id/34950737/site/14081545/for/cnbc/
http://www.cnbc.com/id/34975852/site/14081545/for/cnbc/
http://www.cnbc.com/id/34975852/site/14081545/for/cnbc/
http://www.cnbc.com/id/34994291/
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http://www.reuters.com/article/idUSTRE60I24O20100119
http://www.ft.com/cms/s/05ccf9b4-09db-11df-8b23-00144feabdc0,dwp_uuid=2b8f1fea-e570-11de-81b4-00144feab49a,Authorised=false.html?_i_location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2F05ccf9b4-09db-11df-8b23-00144feabdc0%2Cdwp_uuid%3D2b8f1fea-e570-11de-81b4-00144feab49a.html&_i_referer=http%3A%2F%2Fwww.ft.com%2Fgreece
http://www.ft.com/cms/s/65ac74fc-0aaf-11df-b35f-00144feabdc0,Authorised=false.html?_i_location=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2F65ac74fc-0aaf-11df-b35f-00144feabdc0.html&_i_referer=http%3A%2F%2Fwww.ft.com%2Fhome%2Feurope


 

Centre For European Studies 

ECONOMIC RECOVERY WATCH 

                                  www.thinkingeurope.eu  

Last updated on 01/02/2010                                                             To view full articles click on hyperlinks. 
 
record public debt. The decision of Greece and its bankers to ask Beijing for cash to fund its yawning 
fiscal deficit should come as no surprise. The Chinese capital is the first port of call for countries and 
companies that need money.  According to Public Debt Management Agency (PDMA), Greece plans to 
issue a 10-year bond via a syndicated deal in February to raise 3-5 billion euro. The government paid a 
high premium for the 8 billion euro it had recently raised from its first bond sale this year - which was 
part of its 53-billion-euro borrowing plan for 2010 - but showed markets it is facing few problems 
funding its deficit and debt. 
 

Hungary    
In a note recently published in London, HSBC said that Hungarian officials may decide to enter the 
ERM II mechanism only after exiting the EU's excessive deficit procedure successfully, even though 
this is not a prerequisite. This suggests 2012-13 as a potential date for ERM II entry, paving the way for 
euro adoption in 2014-15 at the earliest. The convergence program sees Hungary's gross state debt 
falling from 79 per cent of GDP in 2010 to 76.9 per cent in 2011 and 73.6 per cent in 2012. Last week 
the European Commission reviewed the measures Hungary has taken to reduce its general 
government deficit and concluded that Hungary met its 2009 deficit target of 3.9 per cent of GDP. It 
has until 2011 to bring its deficit below 3 per cent. Hungary's average unemployment rate was 10.5 
per cent in October-December, unchanged from September-November, the Central Statistics Office 
said. The number of people registered as unemployed was 604,576 at the end of 2009, almost as 
many as in March 1994. Finally, Hungary's Constitutional Court ruled that parts of a tax law on high-
value properties  affecting homes were unconstitutional. The court withdrew the aspects of the tax 
that affect homes with retroactive effect. The parts of the tax affecting boats, aircraft and high-
performance cars will remain in place. The government had expected the property tax to generate 
about HUF 50 billion in revenue in 2010. The court found problems with the way the value of homes 
subject to the tax is calculated and when it is calculated, as well as with the fact that the law gives the 
tax authority unlimited power to decide on the amount of the tax to be paid, something which goes 
against the principle of legal security. 

 
Ireland                                                                                                                                              
LǊŜƭŀƴŘΩǎ GDP rose by 0.3 per cent in the third quarter of 2009 and the pace of the unemployment 
increase diminished. Public finances present the most noticeable signs of recovery mainly due to 
ǎǘǊƻƴƎ ǘŀȄ ǊŜǾŜƴǳŜǎ ƛƴ 5ŜŎŜƳōŜǊΦ ¢ƘŜ ŎƻǳƴǘǊȅΩǎ ŘŜŦƛŎƛǘ ŀƳƻǳƴǘŜŘ снл Ƴƛƭƭƛƻƴ euros in 2009, smaller 
than expected. This problem is being tackled mostly through measures that diminish the level of 
property wealth and reduce wages. The latter factor, together with falling prices, is having a positive 
ŜŦŦŜŎǘ ƻƴ LǊŜƭŀƴŘΩǎ ŎƻƳǇŜǘƛǘƛǾŜƴess. The improvement of the public finance situation is expected to 
ōƻƻǎǘ ŎƛǘƛȊŜƴǎΩ ŎƻƴŦƛŘŜƴŎŜΣ ŀƴŘ ǘƘŜ ŎǳǊǊŜƴǘ ǎŀǾƛƴƎ ǊŀǘŜ ƻŦ ммΦр ǇŜǊ ŎŜƴǘ όŀǊƻǳƴŘ нΦо ǇŜǊ ŎŜƴǘ ƛƴ нллтύ 
should therefore start to decrease. Irish Prime Minister Brian Cowen claims that the year 2009 was 
ΨǘƘŜ Ƴƻǎǘ ŘƛŦŦƛŎǳƭǘ ƛƴ LǊƛǎƘ ŜŎƻƴƻƳƛŎ ƘƛǎǘƻǊȅΩΣ ōǳǘ ǊŜƳŀƛƴǎ ƻǇǘƛƳƛǎǘƛŎ ŀōƻǳǘ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳƛŎ 
improvement. 
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Italy                                                                                                                                                         
Italian exports are beginning to pick up. The general level of confidence in Italian business and the 
number of orders from abroad are increasing. GDP is predicted to increase by approximately 1 per 
cent. According to the national statistics bureau Istat, exports in November 2009 increased by 2.5 per 
cent, and imports by 1 per ŎŜƴǘΣ ŎƻƳǇŀǊŜŘ ǿƛǘƘ hŎǘƻōŜǊ ŦƛƎǳǊŜǎΦ 9ǾŜƴ ǘƘƻǳƎƘ LǘŀƭȅΩǎ ŜŎƻƴƻƳƛŎ 
situation is improving, president Napolitano has emphasised that the difficulties should not be 
underestimated, and actions to tackle them remain necessary. 

Latvia                                                                                                                                                                                   
!ŦǘŜǊ ŀ мф ǇŜǊ ŎŜƴǘ ŜŎƻƴƻƳƛŎ ŎƻƴǘǊŀŎǘƛƻƴ ƛƴ ǘƘŜ ǘƘƛǊŘ ǉǳŀǊǘŜǊΣ 5ƻƳōǊƻǾǎƪƛǎΩ ƎƻǾŜǊƴƳŜƴǘ Ƙŀǎ ŀǇǇŜŀǎŜŘ 
international lenders by implementing an austerity budget and restricting the deficit. Interbank 
lending rates have dropped, credit default swaps are down and industrial production grew the most in 
at least three years in November. The government opted to keep the lats pegged to the euro and avert 
devaluation, aiming to boost competitiveness through steep wage cuts and deflation. A recent vote in 
the Latvian parliament gave a renewed mandate to the government to continue talks with the 
International Monetary Fund and the European Union regarding the country's 7.5 billion euro bailout 
package. The vote was precipitated following a ruling last month by the country's constitutional court 
against government pension cuts, which put a question mark over the country's ability to meet the 
terms of the international lending programme agreed in December 2008. Before the vote Mr. 
Dombrovskis had warned that a rejection of the mandate would endanger Latvia's financial stability, 
potentially leading to credit rating cuts and interest rate hikes. The fractious coalition government is 
currently battling with an extremely tough economic situation, with unemployment currently 
exceeding 20 per cent and an estimated loss of 773 million lats ƛƴ [ŀǘǾƛŀΩǎ ōŀƴƪǎ ƛƴ нллфΦ aƻǊŜƻǾŜǊΣ 
the Latvian economy could be negatively affected by Estonia's entry into the eurozone since 
businesses seeking to invest in the Baltic region would then gravitate to Estonia. On the other hand, 
Latvian central bank chief Ilmars Rimsevics said that if Estonia introduces the euro then it is a signal 
that countries which fulfil the Maastricht criteria get taken into the eurozone,  something which would 
be an encouraging sign for Latvia. Latvia's government is aiming to adopt the euro in 2014, but it has a 
job to do to ensure its public sector deficit is reduced from an expected 10 per cent of GDP this year to 
3 per cent of GDP in 2012.                                                                                                                                                                                                                                                    

Lithuania                                                                                                                                                        
Lithuanian consumer prices may fall in January from last year for the first time since April 2004. The 
inflation rate may also decline for the first time since 2004 as the severe economic recession is 
ǳƴŘŜǊƳƛƴƛƴƎ ŎƻƴǎǳƳŜǊ ŘŜƳŀƴŘ ŀƴŘ ŦƻǊŎƛƴƎ ƛƴŘǳǎǘǊƛŜǎ ǘƻ Ŏǳǘ ŎƻǎǘǎΦ aƻƻŘȅΩǎ LƴǾŜǎǘƻǊǎ {ŜǊǾƛŎŜ ǎŀƛŘ 
that Lithuania's euro adoption was likely to be delayed until 2015. Lithuania must tighten its fiscal 
policies to prevent government debt from swelling, as "robust" economic recovery is still years away, 
it said. Lithuania's recession, the third-most severe in the European Union, will probably continue 
throughout the first half of this year. The economy contracted 14.2 per cent in the third quarter, 
forcing the government to reduce spending as tax revenue faltered. 

 

http://ansa.it/web/notizie/rubriche/english/2010/01/20/visualizza_new.html_1675704691.html
http://www.balticbusinessnews.com/article/2010/01/22/Latvian_parliament_backs_IMF_bailout_deal
http://www.balticbusinessnews.com/article/2010/01/22/Latvian_parliament_backs_IMF_bailout_deal
http://www.balticbusinessnews.com/article/2010/01/22/Moody_s_Latvian_economy_stabilizes
http://www.balticbusinessnews.com/article/2010/01/19/A_quarter_of_Latvian_people_at_risk_of_poverty
http://www.balticbusinessnews.com/article/2010/01/20/Latvia_s_banks_estimated_to_have_lost_773_million_lats
http://www.balticbusinessnews.com/article/2010/01/15/Estonia_s_euro_adoption_to_attract_investors_away_from_Latvia
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Netherlands 
Dutch conglomerate Philips Electronics ς the world's biggest lighting manufacturer, one of the top-
three hospital equipment manufacturers, and Europe's largest consumer electronics producer ς 
recorded an operating profit of 662 million euros, higher than had been expected. Sale increases from 
5.6 billion euros in the third quarter of 2009 to 7.26 billion euros in the fourth quarter took place 
Ƴŀƛƴƭȅ ŘǳŜ ǘƻ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊŜǎŜƴŎŜ ƻƴ ŜƳŜǊƎƛƴƎ ƳŀǊƪŜǘǎΦ bŜǾŜǊǘƘŜƭŜǎǎΣ tƘƛƭƛǇǎΩ /9h DŜǊŀǊŘ 
Kleisterlee has warned not to get overly excited about the positive figures, as the current economic 
climate does not always allow for reliable predictions he said. 

 
Poland  
!ŎŎƻǊŘƛƴƎ ǘƻ Ƴƻǎǘ ŦƻǊŜŎŀǎǘǎ tƻƭŀƴŘΩǎ economy will continue to grow faster than other EU economies 
and will reach a GDP growth level of higher than 1.5 per cent in 2009. Even though the Polish economy 
ƛǎ ƎŜƴŜǊŀƭƭȅ ǎŀƛŘ ǘƻ ōŜ ǇŜǊŦƻǊƳƛƴƎ ǾŜǊȅ ǿŜƭƭΣ ǘƘŜ h9/5Ωǎ ƭŀǘŜǎǘ 9ŎƻƴƻƳƛŎ hǳǘƭƻƻƪ ǊŜǇƻǊǘ ǊŜƳŀƛƴǎ ǘƘŜ 
Ƴƻǎǘ ƻǇǘƛƳƛǎǘƛŎ ŀōƻǳǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǇŜǊŦƻǊƳŀƴŎŜΦ ¢ƘŜ ǊŜǇƻǊǘ ǎǘŀǘŜǎ ǘƘŀǘ tƻƭŀƴŘΩǎ ŜŎƻƴƻƳƛŎ ƎǊƻǿǘƘ 
will rise to 2.5 per cent in 2010 and 3.1 per ŎŜƴǘ ƛƴ нлммΦ ¢ƘŜ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜΩǎ ƭŀǘŜǎǘ ŎŀƭŎǳƭŀǘƛƻƴǎ 
forecast that Poland will adopt the euro no sooner than in 2018. 

 
Portugal                                                                                                                                                                      
tƻǊǘǳƎŀƭΩǎ {ƻŎƛŀƭƛǎǘ ƎƻǾŜǊƴƳŜƴǘ ǇǊesented the 2010 draft budget on Tuesday, January 26, revealing 
plans to cut its fiscal deficit by 1 percentage point to 8.3 per cent of GDP to address investor concerns 
over soaring debt and deficit. Before Tuesday, the government had already said it will freeze public 
wages in 2010, but other measures were still secret, as tough negations were still going on with 
opposition parties, with several possible budget alliances expected to emerge. The envisaged 
reduction is planned to take place without increasing taxes, but by containing and reducing spending.  
The bill, presented to parliament in January after a delay caused by last September's elections, is 
almost certain to clear the house, as he two main opposition parties have agreed to abstain from the 
vote, allowing the ruling Socialists to approve it with their simple majority. The IMF has already urged 
Portugal to act on fiscal consolidation or risk a further rise in budget deficit this year and missing the 
euro zone 2013 target of 3 per cent. Elaborating on its preliminary mission statement, the fund said 
Portugal has to focus on primary current spending and control of public sector wages, while an 
increase in the value-added tax rate should also be considered if other measures prove insufficient. 
Without new measures, the IMF predicts that the fiscal deficit will rise to 8.6 per cent of GDP from 
нллфΩǎ ŜǎǘƛƳŀǘŜŘ у ǇŜǊ ŎŜƴǘΦ ! ǊŜƭŀǘŜŘ ŎƘŀƭƭŜƴƎŜ ŦƻǊ tƻǊǘǳƎŀƭ ƴƻǿ ƛǎ ǘƻ ŎƻƴǾƛƴŎŜ ŎǊŜŘƛǘ ǊŀǘƛƴƎ ŀƎŜƴŎƛŜǎ 
that it is not like Greece, especially after analysts in a Reuters Poll voted Portugal, Spain and Ireland as 
the most likely amongst the 16-nation bloc to suffer a similar setback. Before the budget was 
presenteŘΣ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŎŜƴǘǊŀƭ ōŀƴƪ ƎƻǾŜǊƴƻǊΣ ±ƛǘƻǊ /ƻƴǎǘŀƴŎƛƻΣ ǎŀƛŘ ƘŜ ƛǎ ŎƻƴǾƛƴŎŜŘ ǘƘŜ ƳŜŀǎǳǊŜǎ ǘƻ 
be announced on Tuesday would be dramatic enough to start fiscal consolidation next year. He also 
emphasized that Portugal has a structural problem in the sense that it lacks competitiveness, but its 
debt level is actually below the European average.  
 
 

http://www.irishtimes.com/newspaper/breaking/2010/0125/breaking21.htm
http://www.warsawvoice.pl/articleX.php/21546
http://www.pb.pl/a/2010/01/19/Euro_w_Polsce_dopiero_w_2019_r
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Romania 
The IMF and the European Commission  said they are likely to unfreeze a multibillion dollar loan 
which had been suspended in October after the Parliament had dismissed the government. This 
ǎǘŀǘŜƳŜƴǘ ŦƻƭƭƻǿŜŘ .ǳŎƘŀǊŜǎǘΩǎ ŀǇǇǊƻǾŀƭ ƻŦ ŀ Ŏƻǎǘ-cutting budget for 2010, the main condition for the 
Fund to put its rescue package back on track and allow the Commission to disburse loans worth of 3.3 
billion euros. Implementing the budget plan, which entails 100,000 job cuts or around 8 per cent of 
ǎǘŀǘŜ ŜƳǇƭƻȅŜŜǎΣ ǿƛƭƭ ōŜ ǇŀƛƴŦǳƭ ŀƴŘ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ .ƻŎ ŎŜƴǘǊƛǎǘ ŎƻŀƭƛǘƛƻƴΣ ōŜƴŜŦƛǘƛƴƎ ŦǊƻƳ ŦǊŀƎƛƭŜ 
support in Parliament, might face stiff leftist opposition. Signs of acrimony already surfaced when the 
Socialist Democrats tried to torpedo the budget with thousands of amendments that were eventually 
ǘƻǎǎŜŘ ƻǳǘ ōȅ ǘƘŜ tǊƛƳŜ aƛƴƛǎǘŜǊΩǎ ǎƭƛƳ ƳŀƧƻǊƛǘȅΦ !ŦǘŜǊ ǘƘŜ ǇŀǎǎƛƴƎ ƻŦ ǘƘŜ ōǳŘƎŜǘΣ two legislative 
projects still have to be tackled: the adoption of a fiscal responsibility law by the end of March and the 
pension system reform law. The two were initially supposed to be approved by the end of last year, 
but Romania failed to fail this deadline due to a months-long political crisis that spurred policy 
deadlock and prompted the IMF deal to be put on hold.  
 

Slovakia 
In December 2009, Slovakia recorded an increase of 116,000 people unemployed as compared to a 
year earlier, which amounted to more than 335,000 people unemployed in total. According to the 
Labour, Social Affairs and Family Central Office, the registered unemployment rate in Slovakia climbed 
0.26 percentage points month-on-month in December 2009 to stand at 12.66 per cent, the highest 
ƭŜǾŜƭ ǎƛƴŎŜ aŀǊŎƘ нллрΦ ¢ƘŜ ƘŜŀŘ ƻŦ {5Y¨Ωǎ ŎǊƛǎƛǎ ǘŜŀƳΣ 9ǳƎŜƴ WǳǊȊȅŎŀΣ ǎǘŀǘŜŘ ǘƘŀǘ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛƴ 
Slovakia has been growing twice as fast as the average of all other EU countries. Jurzyca said that in 
November 2009, the year-on-year averagŜ ƛƴŎǊŜŀǎŜŘΦ wŜƎŀǊŘƛƴƎ ǘƘŜ ƎƻǾŜǊƴƳŜƴǘΩǎ ŀƴǘƛ-crisis 
measures, the government should aid the business sector in its ability to generate new jobs, and help 
ōǳǎƛƴŜǎǎŜǎ ǘƻ Ŏǳǘ ǘƘŜƛǊ ƭŀōƻǳǊ ŎƻǎǘǎΦ hƴ ŀ ƳƻǊŜ ǇƻǎƛǘƛǾŜ ƴƻǘŜΣ {ƭƻǾŀƪƛŀΩǎ industrial output grew by 1.5 
per cent in November 2009 after 13 months of contraction, compared to the same month in 2008. 
Moreover, the Slovak Statistics Office reported the largest year-on-year increase ς 16.2 per cent ς in 
ǘƘŜ ǇǊƻŘǳŎǘƛƻƴ ƻŦ ǾŜƘƛŎƭŜǎΣ ǿƘƛŎƘ ƛǎ ƻƴŜ ƻŦ ǘƘŜ Ƴŀƛƴ ƛƴŘǳǎǘǊƛŜǎ ƻŦ {ƭƻǾŀƪƛŀΩǎ ŜŎƻƴƻƳȅΦ ¢ƘŜ ǇǊƻŘǳŎǘƛƻƴ 
of machinery and equipment rose by 8.2 per cent year-on-year and the production of electrical 
appliances posted a 7.3-per cent growth. The production of metals grew by 4.7 per cent when 
compared to November 2008. November also posted year-on-year growth for the first time in 2009, 
up by 2.7 per cent to 3.995 billion euro. In the previous month, exports had declined by 11.7 per cent 
year-on-year. Imports recorded their lowest figure this year in November, though the indicator did not 
reach 2008 levels. 
 

Slovenia                                                                                                                                                                      
The Economic Institute at the Ljubljana Law Faculty has pointed out in its latest Economic Trends 
report that Slovenia's foreign gross and net debts have reached record levels, exceeding 40 billion 
euro and 10 billion euro last October.  While still struggling with the crisis, Slovenia's economy should 
grow by 0.6 per cent in 2010, according to analysts from the Unicredit Group. The Statistics Office 
revealed the data, showing that the seasonally-adjusted business sentiment indicator for Slovenia in  
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January was 4 percentage points higher compared to December 2009, and 17 percentage points up 
year-on-year. Other positive news is that a total of 1,300 companies made use of subsidies for 
shortened working hours and for temporarily redundant workers by the end of 2009. The two anti-
crisis measures have helped 80,086 workers and have cost the national budget more than 32 million 
euro so far, according to data from the Employment Service. Slovenia's biggest trade union 
confederation has also recently unveiled some proposals for development changes on the labour 
market. The proposals include higher social contributions for fixed-term contracts, subsidies for the 
employment of older workers, higher unemployment benefits and more protection of workers' rights.  
According to the latest news, Slovenia's crisis exit strategy for 2010-2013 will focus on measures 
enabling a consolidation of public finances, as well on promoting stronger flexicurity and structural 
and institutional adjustments. Slovenian managers have called on the government to amend its exit 
strategy with a clear list of priority areas, underlining that maintaining the stability of public finances is 
a must, as it has become a major problem. On 21 January, the government adopted changes to the act 
on the loan guarantee scheme, increasing the cap for the amount of bank loans secured with state 
guarantees. Until now, the amount was restricted to companies' 2008 salary total, while the changes 
raise the figures to 3,028 euro per employee.  

 
Spain 
In an interview with the El Pais newspaper, Spanish Prime Minister Zapatero said the EU should show 
solidarity towards Greece to help it weather its debt crisis. Spain took over the EU presidency with 
ŀƳōƛǘƛƻǳǎ ŀƛƳǎ ƻŦ ǎŜŎǳǊƛƴƎ ǘƘŜ ōƭƻŎΩǎ ŜŎƻƴƻƳƛŎ ǊŜŎƻǾŜǊȅΣ ōǳǘ ǘƘŜ ŎƻǳƴǘǊȅ ƛǎ ŦŀŎƛƴƎ ǎŜǾŜǊe challenges to 
its economy at home, the latest being the downgrading this month of its debt outlook by ratings 
ŀƎŜƴŎȅ {ǘŀƴŘŀǊŘ ŀƴŘ tƻƻǊΩǎΦ wŜŎŜƴǘ ƻǇƛƴƛƻƴ Ǉƻƭƭǎ ƘŀǾŜ ǎƘƻǿƴ ǘƘŀǘ ǘƘŜ ŦƛƎǳǊŜǎ ŀōƻǾŜ ƘŀǾŜ ǘŀƪŜƴ ŀ ǘƻƭƭ 
on the popularity of the Socialist Government, with 70 per cent of the population having little or no 
confidence in it. In the meantime, the EC said it was confident of issuing a positive decision on a 
Spanish government scheme to help crisis-hit banks avert any solvency problems. Spain set up the 9-
billion-euro bank restructuring fund (FROB) in June last year, and the Commission, tasked with 
ensuring that state aid does not skew competition in the EU-27 zone, is in constructive discussions 
with the Spanish authorities over the plan, as announced by spokesman Jonathan Todd. The talks are 
particularly salient if one considers the 45 largely unlisted Spanish savings banks that have been hit 
ōŀŘƭȅ ōȅ ǘƘŜ ǎƭǳƳǇ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ǇǊƻǇŜrty sector. The most recent example is Spain’s second 
biggest savings bank Caja Madrid, which saw its net profit fall by close to 70 per cent in 2009 
ŎƻƳǇŀǊŜŘ ǘƻ ŀ ȅŜŀǊ ŀƎƻΣ ǿƘƛƭŜ  ƻǘƘŜǊ ōŀƴƪǎΣ ƛƴŎƭǳŘƛƴƎ {ǇŀƛƴΩǎ ƭŀǊƎŜǎǘΣ {ŀƴǘŀƴŘŜǊΣ ǊŜƳŀƛƴ ƻƴ ŀƭŜǊǘΦ Lƴ 
the energy sector, convenǘƛƻƴŀƭ ǇƻǿŜǊ ǇǊƻŘǳŎŜǊǎΩ ƎǊƻǳǇ ¦b9{! Ƙŀǎ ŘŜŎƭŀǊŜŘ ǘƘŀǘ {ǇŀƴƛǎƘ ŘŜƳŀƴŘ ŦƻǊ 
power will likely take three to four years to recover to pre-crisis levels. Demand for electricity has 
fallen by about 5 per cent since the economic crisis began in late 2008, in a market previously growing 
by roughly 5 per cent a year. Regarding the property sector, the number of houses sold in Spain rose 
5.3 per cent in November from a month earlier, while house prices fell at the lowest annual rate in the 
fourth quarter since the same period a year earlier. As this data points out,  after two years of sharp  
declines in both sales and prices, the property sector may have reached a floor at the end of 2009.   
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UnitedcKingdom                                                                                                                    
The number of people unemployed reached 2.46 million in the UK in November 2009. Unemployment 
had been rising continuously for 18 months previous to this. The drop in unemployment is mainly due 
to an increase in the number of people taking on part-time work, a record high of 7.71 million. 
Employees are said to be more willing to accept lower pay and shorter working hours in return for job 
security. As Gordon Brown is now forecasting the end of the worst recession since 1930s, there has 
ōŜŜƴ ŀƴ ǳǇǎǿƛƴƎ ƛƴ ŎƻƴŦƛŘŜƴŎŜ ŀōƻǳǘ ǘƘŜ ¦YΩǎ ŜŎƻƴƻƳƛŎ ǎƛǘǳŀǘƛƻƴΦ Lǘ Ƙŀǎ ōŜŜƴ ōƻƻǎǘŜŘ ōȅ ƛƴŎǊŜŀǎƛƴƎ 
prices and lƻǿ ƭŜǾŜƭǎ ƻŦ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΦ !ŎŎƻǊŘƛƴƎ ǘƻ 5ŜƭƻƛǘǘŜΩǎ ŦƻǊŜŎŀǎǘǎΣ ǘƘŜ .ǊƛǘƛǎƘ ŜŎƻƴƻƳȅ ǿƛƭƭ 
expand by only 1 per cent in 2010, whereas growth in the eurozone will reach 1.5 per cent.  
                                                                                                                                     

WORLDWIDE 
 

China    
/ƘƛƴŀΩǎ economy continues to grow. Real GDP increased by 10.7 per cent year on year in the fourth 
quarter of 2009. Industrial production jumped by 18.5 per cent in the year to December and retail 
sales increased by 17.5 per cent thanks to the government subsidies and tax cuts on purchases of cars 
and appliances. Even though China is on course to overtake Japan ŀǎ ǘƘŜ ǿƻǊƭŘΩǎ ǎŜŎƻƴŘ-largest 
ŜŎƻƴƻƳȅΣ ŜȄǇŜǊǘǎ ŀǊŜ ōŜƎƛƴƴƛƴƎ ǘƻ ǿƻǊǊȅ ǘƘŀǘ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳȅ ƛǎ ƻǾŜǊƘŜŀǘƛƴƎΣ ŀƴŘ ƛƴŦƭŀǘƛƻƴ ƛǎ 
increasing. The 12-month rate of consumer-price inflation reached 1.9 per cent in December 2009, 
whereas in July the prices were 1.8 per cent lower than a year before. The situation is caused mainly 
by high food prices, but the economy in general is starting to exceed its limits and bottlenecks are 
already appearing. Some provinces face electricity shortages and low stocks of coal. At the same time 
the labour market is tightening and forcing wages to become higher. The 2010 forecasts predict that 
ŘƻƳŜǎǘƛŎ ŎƻƴǎǳƳǇǘƛƻƴ ŀƴŘ ŎƻǊǇƻǊŀǘŜ ƛƴǾŜǎǘƳŜƴǘ ǿƛƭƭ ǊŜǎǳƭǘ ƛƴ /ƘƛƴŀΩǎ D5t ƎǊƻǿƛƴƎ ōȅ ŀǇǇǊƻȄƛƳŀǘŜƭȅ 
9.5 per cent. 
 

Russia                                                                                                                                              
wǳǎǎƛŀΩǎ ŎŜƴǘǊŀƭ ōŀƴƪ ƛǎ ōǳȅƛƴƎ Canadian dollars and securities in order to diversify its foreign 
ŜȄŎƘŀƴƎŜ ǊŜǎŜǊǾŜǎΦ wǳǎǎƛŀΩǎ ŦƻǊŜƛƎƴ ŜȄŎƘŀƴƎŜ ǊŜǎŜǊǾŜǎ ŀǊŜ ǘƘŜ ǘƘƛǊŘ-largest in the world and amounted 
to 311 billion euros at the end of December 2009. Before the switch to Canadian currency Russian 
reserves were evenly split between dollars and Euros. The current financial crisis is responsible for a 
20-25 per cent drop in the sales of most big brands in Russia, and numerous retailers are being forced 
to introduce large discounts in order to keep their market share. The Russian market has been one of 
the fastest growing markets for luxury goods in the world ever since the end of communism. This 
sector generated 48 per ŎŜƴǘ ƻŦ wǳǎǎƛŀΩǎ D5t ƛƴ нллуΦ  
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Ukraine                                                                                                                                                    
Viktor Yanukovich, who is cuǊǊŜƴǘƭȅ ƭŜŀŘƛƴƎ ǘƘŜ Ǉƻƭƭǎ ƛƴ ǘƘŜ ¦ƪǊŀƛƴŜΩǎ ǇǊŜǎƛŘŜƴǘƛŀƭ ŜƭŜŎǘƛƻƴǎΣ Ƙŀǎ 
defended his connections to local oligarchs saying that relations between politics and business can be 
Ƴǳǘǳŀƭƭȅ ōŜƴŜŦƛŎƛŀƭΦ IŜ Ƙŀǎ ŀƭǎƻ ǇƭŜŘƎŜŘ ǘƻ ǎǳǇǇƻǊǘ ǘƘŜ ¦ƪǊŀƛƴŜΩǎ ƛƴǘŜƎǊŀǘƛƻƴ ǿƛǘƘ the EU, particularly 
concerning the free trade agreement, and to maintain friendly relations with Russia. However, Yulia 
Tymoshenko has declared that big Ukrainian business is responsible for a significant delay in the 
ŎƻǳƴǘǊȅΩǎ ƛƴǘŜƎǊŀǘƛƻƴ ǿƛǘƘ ǘƘŜ 9¦Φ  
 

UnitedcStates                                                                                                                                                                           
President Barack Obama has proposed forbidding banks with insured deposits from engaging in 
proprietary trading solely for their own profit, and from investing in hedge funds. The proposals, 
intended to reduce the kinds of risk-taking blamed for the worst financial crisis since the Great 
Depression, would be part of a broader regulatory overhaul being considered by Congress. Obama 
believes that banks benefitting from the safety net provided by taxpayers (including lower cost capital) 
should not use the cheap money to trade for profit. The Congress is also considering proposals that 
would restructure the governing of the banking system, with draft legislation in the Senate creating a 
single supervisor and stripping the Fed and other agencies of overseeing powers. The overhaul is 
aimed at avoiding a repeat of the crisis that led to $1.73 trillion in credit losses and write-offs 
worldwide. According to the US government, unemployment rose  in most states in December 2009, 
in contrast to previous months when is showed improvement. It reached record highs in South 
Carolina (12.6 per cent), Delaware (9.0 per cent), Florida (11.8 per cent), North Carolina (11.2 per cent) 
and the District of Columbia (12.1 per cent). 
                                                                                                                                                      

INSTITUTIONS 
 
EUROGROUP: Eurogroup ministers met on 18 January in Brussels. Joaquín Almunia, the 

Commissioner responsible for Economic and Monetary Affairs, and European Central Bank President 
Jean-Claude Trichet also attended. Following the entry into force of the Lisbon Treaty on 1 December 
2009, ministers appointed Mr. Jean-Claude Juncker as Eurogroup President for a two and a half year 
term. The Treaty formalises the Eurogroup, with a president to be elected every two and a half years 
instead of every two, as was previously the case. Among other points, ministers discussed the 
evolution of the economy and financial markets since their last meeting of 1 and 2 December 2009. 
Ministers also discussed developments in the surveillance of competitiveness, and imbalances in the 
euro area. Furthermore, the euro area contribution to the G20 framework for strong, sustainable and 
balanced growth was discussed, and views on the economic, financial and fiscal situation in Greece 
were exchanged.  
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ECOFIN: The Council met on 19 January in Brussels and adopted the conclusions on government 
deficit and debt statistics in Greece, following a report from Eurostat on the issues to be addressed. It 
urged the Greek government to ensure that outstanding problems are tackled properly and as a 
matter of priority. It also called on the Commission to propose measures that will bring the Greek 
statistical system into line with EU requirements, and to develop an action plan to tackle statistical, 
institutional and governance deficiencies by February. The Council approved a draft directive aimed at 
strengthening mutual assistance between member states in the recovery of taxes. 

 
World Economic Forum: At the World Economic Forum Annual Meeting 2010 in Davos from 27-

31 January, participants resolved to rethink, redesign and rebuild the global economy to ensure 
principled growth and sustainability. The global recovery is fragile, and now is the moment to rethink 
values as we rebuild prosperity, they said. The interrelated fights to tackle unemployment, global 
poverty and climate change are not just noble struggles: they are essential for long-term recovery and 
avoidance of future crises. Actions were decided upon at the Meeting that will improve the state of 
the world: rebuilding Haiti will make the world more prosperous; vaccinating children in developing 
countries means making the world healthier. 
 

European Union (EU): Europe may return to modest growth in 2010, but economists are warning 

that unemployment will remain high amid fears that recovery will be painfully weak. In January, the 
Economic Sentiment Indicator (ESI) rose for the tenth successive month and stood at 97. 1 (+2. 1 
points) in the EU and 95.7 (+1.6) in the euro area. Thus, although the rebound appears to be slowing, 
the indicator is now back at a level approaching its long-term average in both areas. The majority of 
Member States reported a general improvement in sentiment. Among the largest Member States, 
Italy (+4.2 points) reported the most significant increase, followed by the UK (+3.2) and the 
Netherlands (+2.7). The improvements were less marked in Poland (+0.9), Germany (+0.6), France 
(+0.6) and Spain (+0.3).  
European Commission (EC): The European Commission assessed the action taken by Malta, Lithuania, 
Latvia and Hungary in response to recommendations proposed by the Commission and endorsed by 
the Council in July 2009 in respect to the correction of their respective budget deficits. The 
Commission proposes to extend the deadline for the correction in the cases of Malta and Lithuania. 
While it concluded that both Member States had taken effective action, the previous deadlines can no 
longer be deemed realistic in view of a significant worsening of the economic situation, justifying an 
extension by one year to 2011 for Malta and 2012 for Lithuania. As for Hungary and Latvia, the 
Commission concluded that they had complied with the Council recommendations but will need to 
pursue efforts to bring their deficits below 3 per cent by the agreed deadlines of 2011 and 2012 
respectively. 
 

EU Summit: European governments are working on finding common ground on the EU 2020 
strategy designed to deliver growth and jobs for the next decade. The extent of the jobs crisis that 
continues to grip the EU, coupled with the perceived failure of the Lisbon Agenda to deliver a more 
competitive Europe, has increased the pressure on politicians to produce an effective new roadmap  

http://ec.europa.eu/economy_finance/articles/eu_economic_situation/2010_01_19_eurogroup_ecofin_en.htm
http://www.consilium.europa.eu/uedocs/cms_data/docs/pressdata/en/ecofin/112456.pdf
http://www.weforum.org/en/events/AnnualMeeting2010/Sun31/index.htm
http://www.euractiv.com/en/enterprise-jobs/economists-predicting-jobless-recovery/article-188958
http://ec.europa.eu/economy_finance/articles/eu_economic_situation/2010-01-28-economic-sentiment-indicator_en.htm
http://europa.eu/rapid/pressReleasesAction.do?reference=IP/10/53
http://www.euractiv.com/en/priorities/eu-summit-seek-deal-2020-vision
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for growth. This tension has already exposed differing views between political leaders and other 
stakeholders, as well as amongst member states. German Economy Minister Rainer Brüderle accused 
the Spanish EU Presidency of seeking to impose "sanctions" on those who do not toe the line, warning 
against adding excess bureaucracy to the process. This provoked a swift response from Spanish 
Foreign Minister Miguel Angel Morantinos, who said there was no official plan to include sanctions in 
the EU 2020 strategy, but that a range of options would be on the agenda when leaders meet in 
Brussels on 11 February. 
 

European Central Bank (ECB): A new ECB study has shown how access to credit is continuing to 

slow the economic recovery, but banks foresee an ease in credit standards for homebuyers this year. 
The report warns that Europe could be hit harder than the US if the liquidity problems are not 
resolved. ECB executive board member Gertrude Tumpel-Gugerell said the supply of credit to 
eurozone firms is still not adequate.  
 

International Monetary (IMF): To help finance this shift in the global economy, the IMF is 
working on a set of proposals to create a multi-billion dollar “Green Fund” that would provide the 
huge sumsτup to $100 billion a year in a few yearsτneeded for countries to confront the challenges 
posed by climate change. During a panel discussion on the future of the world economy in Davos, IMF 
Managing Director Strauss-YŀƘƴ ǎŀƛŘ ƛǘ ǿŀǎ ƻōǾƛƻǳǎ ǘƘŀǘ ŘŜǾŜƭƻǇƛƴƎ ŎƻǳƴǘǊƛŜǎ ŘƻƴΩǘ ƘŀǾŜ ǘƘŜ ŎŀǎƘ ǘƻ 
finance the measures needed to tackle climate change, while developed countries were saddled with 
enormous debts from combating the global economic crisis. 

 
EPP Views 

 
The EPP group followed the Commissioner hearings closely, giving comprehensive feed-back regarding 
all the Commissioner-designates and their performance in the European Parliament. Antonio Tajani, 
expected to lead the IndǳǎǘǊȅ ŀƴŘ 9ƴǘǊŜǇǊŜƴŜǳǊǎƘƛǇ ǇƻǊǘŦƻƭƛƻΣ ǿŀǎ ŎƻƴǎƛŘŜǊŜŘ άǾŜǊȅ ŎƻƳǇŜǘŜƴǘ ŀƴŘ 
ŀōƭŜ ǘƻ ŘŜŀƭ ǿƛǘƘ ǘƘŜ ƴŜǿ ǇƻǊǘŦƻƭƛƻέΣ ŀƴŘ άǘƘŜ ǊƛƎƘǘ Ƴŀƴ ŦƻǊ ǘƘƛǎ ǇƻǎƛǘƛƻƴέΦ  IŜ ŎƻǳƭŘ ǘƘŜǊŜŦƻǊŜ Ŏƻǳƴǘ 
άƻƴ ǘƘŜ ǎǳǇǇƻǊǘ ƻŦ ǘƘŜ 9tt ƎǊƻǳǇ ƛƴ ŀƭƭ ǘƘŜ ƛƴƛǘƛŀǘƛǾŜǎ ŀƴŘ ǇƻƭƛŎƛŜǎ Ǉǳǘ ŦƻǊǿŀǊŘ ƛƴ Ƙƛǎ ƴŜǿ ŦǳƴŎǘƛƻƴǎέΣ ŀǎ 
EPP Group Coordinator of the Committee on Industry, Research and Energy, Pilar del Castillo MEP 
declared. A similar declaration was made by Mario Mauro MEP, the Head of the Italian Delegation 
(PDL) of the EPP Group, who showed suǇǇƻǊǘ ŦƻǊ ¢ŀƧŀƴƛΩǎ ŘŜǎƛǊŜ ǘƻ ŎǊŜŀǘŜ ŀ Ŧŀǎǘ-track for small and 
medium-sized enterprises in the development of his policies at European level. Joseph Daul reacted to 
Spanish Prime Minster Zapatero, who appeared in Parliament to present the programme of the first 
rotating Presidency of the Council under Lisbon. Daul was wary regarding the solutions advocated by 
½ŀǇŀǘŜǊƻΩǎ ǇƻƭƛǘƛŎŀƭ ŦŀƳƛƭȅ ŦƻǊ ƎŜǘǘƛƴƎ ƻǳǘ ƻŦ ǘƘŜ ŎǊƛǎƛǎΣ ŀƭǎƻ ǇƻƛƴǘƛƴƎ ƻǳǘ ǘƘŀǘ άǿƛǘƘ ǊŜŎƻǊŘ 
unemployment of almost 20 per cent and public deficit close to 11 per cent, Spain is one of the worst-
ƻŦŦ ŎƻǳƴǘǊƛŜǎ ƛƴ 9ǳǊƻǇŜΦέ hƴ ŀ ŘƛŦŦŜǊŜƴǘ ǘƻǇƛŎΣ ǘƘŜ /ƘŀƛǊƳŀƴ ƻŦ ǘƘŜ 9tt DǊƻǳǇ lauded the decision by 
President Van Rompuy to convene a February Council Summit dedicated, among other subjects, to  
 

http://www.euractiv.com/en/ECB-credit-crunch
http://www.ecb.europa.eu/stats/pdf/blssurvey_201001.pdf?73309444fce4d7fe909911829a907a49
http://www.imf.org/external/pubs/ft/survey/so/2010/NEW013010A.htm
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9054&PRContentID=15638&PRContentLG=en
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9055&PRContentID=15639&PRContentLG=en
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9060&PRContentID=15647&PRContentLG=en
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9060&PRContentID=15647&PRContentLG=en
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9060&PRContentID=15647&PRContentLG=en
http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9060&PRContentID=15647&PRContentLG=en
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the economy. Last but not least, Mr Daul also welcomed the reappointment of Luxembourg Prime 
Minister Jean-/ƭŀǳŘŜ WǳƴŎƪŜǊ ŀǎ 9ǳǊƻƎǊƻǳǇ tǊŜǎƛŘŜƴǘΣ ǎǘŀǘƛƴƎ ǘƘŀǘ άŦŀŎƛƴƎ ǘƘŜ ŎƘŀƭƭŜƴƎŜǎ ƻŦ ǘƘŜ 
ŦƛƴŀƴŎƛŀƭ ŎǊƛǎƛǎΣ ǘƘŜ 9¦ ƴŜŜŘǎ ŀƴ ŜȄǇŜǊƛŜƴŎŜŘ ƭŜŀŘŜǊ ǘƻ Ŧƛƭƭ ǘƘƛǎ ǇƻǎǘΦέ 

 

OUR COMPETITORSΩ VIEWS 

S&D                                                                                                                                                         
Reactions to the Commission Hearings also dominated the S&D agenda over the past days. The Group 
welcomed Mr Tajani’s view on the need for a brand new EU industrial policy, while calling on  the new 
Commissioner to come up with more concrete and tangible proposals to re-launch European industry 
and create more jobs. Commissioner-designate for the Internal Market Michel Barnier also got  
positive feedback: S&D spokespersons Evelyne Gebhardt (internal market) and Udo Bullmann 
(economy) welcomed the willingness of Barnier to break with the past and embrace change, but noted 
that although Barnier was open to regulation on public services, he remained vague on exact 
ǎǘǊŀǘŜƎƛŜǎ ŀƴŘ ŘŜŀŘƭƛƴŜǎΦ IƻǿŜǾŜǊΣ ǘƘŜ ǘǿƻ ŎƻƴŎƭǳŘŜŘ ǘƘŀǘ άǘƻŘŀȅ ǿŜ ŀǊŜ ŎƭŜŀǊ ǘƘŀǘ ǘƘŜ ŀƎŜ ƻŦ ǎŜƭŦ-
ǊŜƎǳƭŀǘƛƻƴ ƛǎ ƻǾŜǊΦέ ±ƛŎŜ tresident Hannes Svoboda MEP and S&D Spokesperson on Employment and 
Social Affairs Alejandro Cercas MEP commented positively on the Commissioner-designate for  
Employment and Social Affairs and his understanding of the social impact the current crisis is having 
on European workers, pensioners and the unemployed. With the EC expected to coordinate an exit 
stǊŀǘŜƎȅ ŦǊƻƳ ǘƘŜ ŎǳǊǊŜƴǘ ŎǊƛǎƛǎΣ ǘƘŜȅ ǿŜƭŎƻƳŜŘ aǊ !ƴŘƻǊΩǎ ŜƳǇƘŀǎƛǎ ƻƴ ǘƘŜ ƴŜŜŘ ǘƻ ǊŜŘǳŎŜ 
unemployment as part of this strategy. The EU  competition chief nominee was also believed to have 
ƎƛǾŜƴ ŀ άǇƻƭƛǎƘŜŘ ŀƴŘ ŎƻƴŦƛŘŜƴǘ ǇǊŜǎŜƴǘŀǘƛƻƴέΣ ŀ ǇŜǊŦƻǊƳŀƴŎŜ ǇǊŀƛǎŜŘ ōȅ {ϧ5 ǎǇƻƪŜǎƳŀƴ ¦Řƻ 
.ǳƭƭƳŀƴƴ ŀǎ άƛƴ ŀ ŘƛŦŦŜǊŜƴǘ ƭŜŀƎǳŜ ŀƭǘƻƎŜǘƘŜǊΦέ {ϧ5 a9t !ǊƭŜƴŜ aŎ/ŀǊǘƘȅ ŀǎƪŜŘ aǊ Almunia if he 
would ensure that banks that had received public funds to help them weather the economic crisis 
would not be able to use the money to pay bonuses to executives. His response was that the 
/ƻƳƳƛǎǎƛƻƴ ǿƻǳƭŘ ƭƻƻƪ άǾŜǊȅΣ ǾŜǊȅΣ ǾŜǊȅ ŎŀǊŜŦǳƭƭȅ ŀǘ ǿƘŀǘ ƪƛƴŘ ƻŦ ǳǎŜ ƛǎ ƳŀŘŜ ƻŦ ǇǳōƭƛŎ ƳƻƴŜȅέΣ ŀƴŘ 
ǘƘŀǘ άǘƘŜ /ƻƳƳƛǎǎƛƻƴ ǿƻǳƭŘ ƴƻǘ ŀŎŎŜǇǘ ōŀƴƪǎ ƛƴ ǊŜŎŜƛǇǘ ƻŦ ǇǳōƭƛŎ ƳƻƴŜȅ ǳǎƛƴƎ ǘƘŜ ŦǳƴŘǎ ŦƻǊ ƛƴŎǊŜŀǎŜŘ 
ōƻƴǳǎŜǎΦέ 

ECR                                                                                                                                                     
The ECR group expressed concerns regarding the direction proposed by the Spanish Presidency in 
terms of economic recovery. Michal Kaminski warned ǘƘŀǘ aǊ ½ŀǇŀǘŜǊƻΩǎ ǎǳƎƎŜǎǘƛƻƴ ŦƻǊ 9¦ ōƛƴŘƛƴƎ 
targets on the economy, with possible sanctions for those member states that do not meet them, was 
άŀƴ ǳƴƴŜŎŜǎǎŀǊȅ ŀƴŘ ŘŀƴƎŜǊƻǳǎ ǘǊŀƴǎŦŜǊ ǘƻ ǇƻǿŜǊǎ ǘƻ ǘƘŜ 9¦Φέ CƻƭƭƻǿƛƴƎ ŀ ǎƛƳƛƭŀǊ ƭƛƴŜΣ ōǳǘ ǳǎƛƴƎ ŜǾŜƴ 
harsher words, ECR deputy leader Timothy Kirkhope MEP told Prime Minister Zapatero during a 
debate in Parliament that establishing compulsory economic policies with sanctions or corrective 
ŀŎǘƛƻƴ άǊŜŦƭŜŎǘǎ ŀ ǾŜry old-fashioned socialist command-and-control approach...which is not relevant 
to solving the problems of the 21st ŎŜƴǘǳǊȅΦέ LƴǎǘŜŀŘΣ ƘŜ ǎǳƎƎŜǎǘŜŘ ǘƘŀǘ {Ǉŀƛƴ Ǉǳǘ ƛǘǎ ƻǿƴ ƘƻǳǎŜ ƛƴ 
ƻǊŘŜǊ ǊŀǘƘŜǊ ǘƘŀƴ ǘŀƪƛƴƎ ŎƻƴǘǊƻƭ ƻŦ ƻǘƘŜǊ ƳŜƳōŜǊ ǎǘŀǘŜǎΩ ŜŎƻƴƻƳƛŎ ǇƻƭƛŎƛŜǎΦ ¢ƘŜ 9/w ŀƭǎƻ ǎǳƎƎŜǎǘŜŘ  

http://www.eppgroup.eu/press/showpr.asp?PRControlDocTypeID=1&PRControlID=9056&PRContentID=15641&PRContentLG=en
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the Spanish Presidency should focus not on a one-size-fits-all economic plan, but on the completion of 
the Single Market as its number one priority, as well as on flexible economic policies that respect the 
rights of the member states, while allowing them to share best practices.  
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